The Pittsburgh Summit: Strong, Sustainable, and Balanced Growth

President Obama has repeatedly called for the émlliso“era of profound irresponsibility”
and for international leaders to take steps, naendtow difficult or unpopular, to ensure
when growth returns, the old imbalances do not.

Today, the G-20 launched Framework for Srong, Sustainable, and Balanced Growth, a
U.S. proposal. In thisFramework, G-20 nations pledged to pursue policies aimed at
preventing credit and asset price cycles from becgrorces of destabilization and to seek a
more balanced pattern of global demand growth. Téugiires macroeconomic policies that
support demand and decisive progress on struatef@ams that foster private demand and
strengthen long-run growth potential. The G-20areialso agreed to work together to assess
how their policies fit together, to evaluate whettiey are collectively consistent with the G-
20’'s common goals and, if there are signs of dariggaropose new policies.

Before the crisis, some countries relied too hgaent borrowing for growth, running large
external deficits and building up their internatbulebt. Others relied too heavy on exports
for growth, running large external surpluses an@robuilding up huge reserves. The crisis
showed that this was unsustainable. The U.S. coeisismow likely to save more and spend
less, a necessary change, in the years aheadmEaats that U.S. spending alone won'’t be
able to propel the global economy forward at thedeel speed. A strong, durable recovery
requires shifting from public to private sourcesdeimand to maintain our commitment to
fiscal responsibility — and steps to strengthen efstin sources of growth in countries that
previously drew heavily on exports for growth. Swuelstrong, durable recovery in turn is
essential to creating jobs here and abroad anket@t20’s shared commitment to reducing
global poverty.

Each G-20 country bears primary responsibilityifsrown economic management. But each
country’s ability to achieve its goals hinges intpan the actions of others. The Framework
signals a shared recognition among the G-20 tregt will need to work together to ensure

that the sum of our national policy choices dodsresult in a return to old habits by:

« Agreeing that strong global growth requires morgpomsible borrowing and higher
levels of savings in countries like the United &saand policies to increase domestic
sources of growth in today’s external surplus coast

- Initiating a new process of mutual assessment &tuate whether the G-20’s policies
are consistent with a more sustainable and balapattdrn and distribution of global
growth.



Committing G-20 nations to put in place macro-pnide regulatory policies to help
prevent credit and asset price cycles from becordesgabilizing forces in the future.
These efforts will supplement the robust regulat@fprms the G-20 committed to
implement today.

Asking the IMF to evaluate whether policies pursbgdndividual G-20 countries are
collectively consistent with a more sustainable bathnced trajectory for the global
economy and, if needed, recommend how policiesdcbal adjusted to improve the

global outlook.



